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TEXAS TIMBER PRICE TRENDS

How to Use This Report

WHAT IS THE PURPOSE OF THIS REPORT?

Texas Timber Price Trendsis a bi-monthly publication reporting average
prices paid for standing timber, commonly called the“ stumpage price,” for thetwo
monthslisted inthereport. Itspurposeisto providetimely information concerning
timber market conditionsin order to improve decision making and foster fair trans-
actionsthat benefit both buyer and seller and encourage conservation of thetimber
resource. Market information is particularly important to nonindustrial private
landowners who are only infrequent participantsin this complex market.

WHERE DOES THE DATA COME FROM?

Average stumpage prices published in this report are calculated from actual
timber sales as reported by over 60 cooperators active in the East Texas timber
market. Reporters include consulting foresters, large nonindustrial landowners,
financial institutions, forest products companies, and state and federal agencies.
Research has shown that adiversity of reporterstendsto reduce biasand improve
the reliability of the price estimates.

HOW ARE AVERAGE PRICES CALCULATED?

Thecalculation of average pricesweights each sale by thevolumesold. This
is done to filter out the effect that the size of the sale has on the price paid, thus
providing amore consistent and meaningful average.Theresult isthat the average
price reported is the average price paid per unit of volume, NOT per the average
timber sale.

The price per ton for each product category is calculated from the price per
volume unit using the conversion factors listed on page 14 of the report. Readers
should note that volume to weight conversions vary depending on the average
diameter of the logs in the sale. Because we don’t have information on average
diameters for each sale reported, the per ton prices presented are based on an
average conversion factor and not information from the specific sales reports.

HOW CAN | USE THIS REPORT?

This report is intended to serve only as a guide to general price levels.
Individualsinterested in selling timber can use this report to monitor market trends
and get ageneral ideaof what their timber isworth. However, it should not be used
to judge thefair market value of a specific timber sale. The price paid for a specific
stand of timber will vary considerably due to such factors as: size, species, and
quality of timber; total volume and volume per acre; logging conditions; distanceto
themill; end product of manufacture; and current demand and local competition for
timber. Additionally, timber markets often change rapidly and therefore past prices
are not necessarily areflection of current market prices. We strongly recommend
the use of competitive bidding process as the ultimate determinant of market price
for any specific tract of timber.



COMMENTS

Pine Sawlogs Prices

Our average price was $320 (or $40/ton) (volume-weighted)
statewide, $302/mbf (or $38/ton) for the SE region and $331/mbf (or $41/
ton) for the NE region. About 51% of the total 41 saleswas at or below
$300/mbf (or $38/ton). There were five saes of high quality pine sawlogs
with prices above $400/mbf (or $50/ton), al from the NE region.

Pine Chip-N-Saw Prices

Pine chip-n-saw price was $47/cord (or $18/ton) from atotal of four
sales only. There's extremely limited market for now.

Pine Pulpwood Prices

There were not much selling activities in this summer. Pine pul pwood
sale price in several cases were exceeded by that for hardwood
pulpwood. On average, pine pulpwood price ($15.6/cord) was at the
same leve of hardwood pulpwood for this period ($14.9/cord).

The reason that northeastern region's price was $16.5/cord is that a sae
of about 1200 cords reported by a major corporation was at $27/cord,
which is much above the range from the rest reports. The average price
would have been $12.1/cord without this sale included. Sales reported for
the southeastern region were predominately from large corporations.

Pine Pole Prices

Our report indicated that stumpage price for pine pole was at $72-75/
ton for 30 to 55 feet size. "The demand for 35-50' is strong (10"-14"
diameter at breast high (DBH) range”, indicated by one of our reporter.

Hardwood Sawlog and Pulpwood Prices

Hardwood market, trending against the general weak timber market,
remained good. "Many landowners/producers chose to sell hardwood", as
one reporter told us.

Hardwood pulpwood price was $15/cord (or $5/ton) for the East Texas
region, volume-weighted. However, only $10/cord (or $3/ton) was for the
SE region where sales were reported from major corporations. The
much higher price of $18/cord (or $6/ton) for NE region was due to four
out of atotal of nine sales (or 63% of the total volume) sold at $20-23/
cord. These four sales were reported by non-corporate reporters.



Secrets for Sucessful Timber Sales

If you are not pleased with your timber sale, you are not aone. The
following five tips can help you win the saleif you redlly stick to them.

1.Know the volume as accurate as possible. Many sdllers failed thisim-
portant step. Can you imagine not knowing the number of candles in the store
for acandle seller? Wherever possible and practical, measure the total number
of trees by DBH and estimated volume. Measuring a sample that’s not repre-
sentative of the whole tract or incorrect sample measurement is no doubt a
costly mistake. A tally of 100% of the trees requires a lot more work, but it
rewards the seller with dramatic sale proceed increase by that 10% or more
timber found. It pays to have the timber cruised and appraised by experts.
Texas Forest Service hasalist of foresters (also on-line).

2. The honesty of the logger is a key element. Check the guy out before
making adedl. It sure helps to take alot of your worries away with a
reputable logger.

3. Put sale in writing. Start your research with free contract samples
available from many sources (foresters and on-line).

4. Bid your timber out to as many bidders as possible. Provide a clearly
illustrated location and tract map to reduce the burden of inspection for the

bidders. (Cont'd on page 6)
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PINE CHIP-N-SAW

High
$/Cord + Low
—u— Statewide Weighted Average Price
100
90
80
70 +—A \\
n\/
60 3
—

0 T T T T T T T T T T T

JA S/IO N/D JIF MIA MJ J/A S/IO N/ID JIF MIA MJ JA
‘99 '99 '99 '00 '00 '00 '00 00 '00 '01 '01 '01 ‘01

PINE PULPWOOD

High
Low

$/Cord —u=— Statewide Weighted Average Price

" ~4T\0

'\cr/‘

0 T T T T T T T T T T T

J/A SIO N/D JIF MIA MIJ JIA SIO N/D JIF MIA MIJ JIA
‘99 '99 '99 '00 '00 '00 '00 '00 '00 '01 '01 '01 '01

4




'saal) Afenb

poomd|nd auid jo asuasaid abie| ay) 01 anp ajes pasodoud Jayloue 10} Jappiq ou s,218Y] Buipjing peol 0] s)ipald 01 anp poomdind pue Jaquinmes uo asud 1axsew
uey) Jamo| yanuwi e yum ‘pouad syl ul pauodal sem ajes auo AJuQ ‘pawinsal aiam SISalo} [euoiieu uo afes Jaquil Se S4SN wolj suodal aAI92a) 01 pauels 3\
‘(saes panodal aai1y) ueyl ssa|) sonsiels aoud 1odal 03 AlANOE B[es UBIDIYNSU |4

S9|es 92INIBS 1S8104 “S°N SAPN|IXd BIep SpIMSIL]IS,

SjuswaINseaw 1004 pJeoq |[e 10} pasn sl VIS 901 ITA0d 3y ‘1984 preog puesnoyl=-49iA

g abed uo SHOLDVH NOISHIANOD INNTOA Japun paisi| SI010.) UOISIBAUOD U0 paseq plod 1o 4gIA Jad aoud abesane ayy wolj pareinafed si uo} Jad adld

¥ ¥ ¥ ¥ F¥ ¥ ¥ ¥ XX ¥ S4SN

9G62's 6T 8€'L V6'ET 1€'s 88T 65V 98'¢T 00 Te'ee ¥9pIMalelS

606'T 0T €6°L 89'TT av'e 696 99'¢ 9¢'0T 00'v 08'9T X1 1seayinos

ave'e 6 9€'9 eeEVT L€9 78°LT ¢s’s 9¥'ST 00’8 Te'ee X1 1seayuoN

Spio) pIoo/$ pI0o/% uol/$  plod/$ uol/$ p10D/$ p10D/$ p10D/$ poomd|nd

X¥ X¥ X¥ X¥ X¥ X¥ X¥ X¥ X¥ X¥ S4SnN

Vel VT 70°T1ST 8L V1T GC'ET 1¢°6TT TTeT 86°LTT 00°'G. 9951 xOpimalrels

€£G6¢ 9 6£°0ST 79901 9'TT  0T'€0T LETT €€20T 00°S. 00°0€T X1 1seayinos

[4A% 8 06°'TST L0'8TT 0T ¥8°.¢T S8'VvT €9°EET 00°00T 9SVvST X1 1SesayloN

Jan daIN/$ daIN/$ uol/g daIN/$ uol/$ 49IN/$ d9IN/$ d49IN/$ 1aauaA » sbojmes
aoomadvH

¥ ¥ ¥ ¥ F¥ ¥ F¥ ¥ XX ¥ S4SN

451 14 S.'T9 ¢T'1S 06'LT 6691 v1'8T 09°LYy ¢6'LE 0S'¢S ¥9pIMalelS

€TT 14 SL'T9 cL'8Y ¢ % ¢ *x xx *x X1 1seayinos

69¢ 14 % 60°.S % % ot *x o xx X1 1seayloN

Spio) pI0o/$ pI0o/$ uol/$  plod/$ uol/$ p10D/$ p10D/$ p10D/$ mes-N-diyo

XX ¥ ¥ XX X ¥ X X¥ ¥ ¥ wum:

G/T'L €e 06'8T I'ET [AN) €9'GT 9¢'S 8'eT 00's 000 x9pIMalels

G8T'e 6T ,€°8T 98 VT 99'S 85 VT L€°S 60 VT 00's 00°0€ X1 1seayinos

066'E Y1 S0'6T 0e¢CT 659 LV'9T ST'S 18CT V'S 00,2 X1 1SesayloN

Spioo pI0o/$ pI0o/$ uol/$  plod/$ uol/$ pI0D/$ pI0D/$ p10D/$ poomd|nd

¥ ¥ ¥ X¥ X¥ X¥ X¥ X¥ X¥ X¥ WH_WD

0€e'eT 1574 €9'T9E ¢S'TCE 90'0v 61°0CE oy 67'€CE v.6v¢c LV'0SY *OpImalels

T09'v 8T 0t°'¢se 9G'TTE [SVAVAS 0T20€E v1'8€ 0T'S0E v, 6v¢ T€/8€ X1 ¥seayinos

62", jor4 cv'0LE 98'9€E ev'iv V' TEE v,y 68'TvE 8¢'179¢ LV 0SY X1 1SesyloN

Jan R B uol/s  dJanN/$ uol/$ JaN/$ JanN/$ JaN/$ 19auap ® sbojmes

3NId
aWnN|oA |e101 pamioday 0Oy JeaA T VM poliad (vm)abelany abelany paiybiamun uoibay/1onpold
9les Jo # 1se7 VM paiyblap
¥ 'ON ‘6T awn|oA
T0-d8S-92

1002 1snbny/AIne
SVYX3L NI SANIY1 3014d d3dINIL

'sn 01 1odal 1se| JIayl a2uls JeaA e uaaq s,1| "uonealgnd
siy1 01 Buniodal s1 pawnsal ‘sabueyd jeuoneziuehiio palsjdwod Buiaey ‘suoielodiod 1onpoud 1salo) 1sabie| ayl Jo auo ‘anssi siyl wol) buniels



HARDWOOD SAWTIMBER & VENEER
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TEXASANNUAL STATEWIDE

AVERAGE STUMPAGE PRICES

Year Pine Hardwood
Sawlog Chip-N-Saw Pulpwood Sawlog Pul pwood

$/MBF-Doyle $/Cord $/Cord $/MBF-Doyle $/Cord
1984 170.53 30.85 23.48 54.61 4.03
1985 129.87 28.35 18.46 54.79 5.13
1986 127.45 23.68 14.53 46.16 4.18
1987 142.59 22.53 15.28 55.46 6.78
1988 152.31 24.88 16.33 64.93 6.59
1989 156.32 26.25 18.45 69.48 9.27
1990 163.34 30.12 22.17 62.20 6.03
1991 189.33 29.71 22.59 53.83 9.09
1992 252.26 39.39 27.98 67.04 10.10
1993 283.80 39.46 26.89 80.67 12.76
1994 358.03 47.81 22.75 93.77 15.57
1995 438.36 62.96 27.26 105.17 28.65
1996 395.46 59.18 25.25 88.28 10.78
1997 441.75 73.39 28.61 132.20 25.20
1998 414.51 76.40 37.01 138.75 14.41
1999 382.86 68.44 28.95 139.44 12.24
2000 376.57 57.69 19.20 120.88 7.97
2001.1 310.36 37.45 12.57 119.27 16.86
2001.2 316.52 22.78 14.04 132.83 14.91
2001.3 321.52 51.12 13.46 114.78 13.94
2001.4 320.49 46.99 15.63 119.21 14.88

(Cont'd from page 3):

5 A lup sumcash-i n-advance paynent marnallyisthebest. Tresdle
wal ks anay withnoney inh g/her had Beirgpeidpiad cdlyfa what's
atwdlyan aut (uit priceba gfixed), onthesuface gyeer tobefar
dd s. However, ul essyauarefaniliar withthetiner business, th sway of
paynent isdtenriskyfa thedla.

It's critica to write down how you would like to manage your timberland
in the form of a management plan. It makes al the difference before and
after harvest time. What you would like to do with the land after harvest
should be planned long before any timber sale. Have a reforestation plan.
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Texas Timber Price Trends
Market Regions
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VOLUME CONVERSION FACTORS

Sawlogs - Veneer Logs

MBF-International-1/4" X 0.74 = MBF-Doyle
MBF-Scribner X 0.78 = MBF-Doyle
MBF-USFS Scribner X 0.814 = MBF-Doyle
Pine- 8 Tons=1 MBF-Doyle

Hardwood - 9 Tons= 1 MBF-Doyle

2.37 Pine Cunits= 1 MBF-Doyle

1 Cunit = 100 Cu.Ft.

Pulpwood

Pine, Northeast TX - 2.5 Tons= 1 Cord
Pine, Southeast TX - 2.625 Tons= 1 Cord
Hardwood - 2.8 Tons= 1 Cord

Pine- 81 Cu.Ft. =1 Cord

Hardwood - 80 Cu.Ft. = 1 Cord

SUBSCRIPTION INFORMATION

Texas Timber Price Trendsisapublication of the Texas Forest Serviceandis
available at $2 per copy from your local TFS office, or through an annual mail
subscription for $10 per year. To subscribe, please send your request and check or
money order to:

Texas Forest Service
301 Tarrow Suite 364
College Station, TX 77840-7896

This publication is also available free of charge on Texas Forest Service
website(http://txforestservice.tamu.edu/forest_management/
texas _timber_price_trends/index.html).

For more information, call (979)458-6650.

WANT TO BE A REPORTER?

If you are activein the East Texastimber market, please consider becoming a
cooperating pricereporter. You'll receive report formsbi-monthly with aself-return
envelope. Inaddition, you'll receive acomplimentary subscription to thereportin
exchange for your price information. To sign up, contact the Texas Forest Service
at the above address.

The Texas Forest Service is an Equal Opportunity Employer
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