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TEXAS TIMBER PRICE TRENDS

WHAT IS THE PURPOSE OF THIS REPORT?

Texas Timber Price Trends is a bi-monthly publication reporting average
prices paid for standing timber, commonly called the “stumpage price,” for the
two months listed in the report. Its purpose is to provide timely information
concerning timber market conditions in order to improve decision making and
foster fair transactions that benefit both buyer and seller and encourage
conservation of the timber resource. Market information is particularly
important to nonindustrial private landowners who are only infrequent
participants in this complex market.

WHERE DOES THE DATA COME FROM?

Average stumpage prices published in this report are calculated from
actual timber sales as reported by as many as 60 cooperators active in the East
Texas timber market. Reporters include forest product companies, logging
contractors, consulting foresters, non-industrial landowners, financial
institutions, and federal agencies. Research has shown that a diversity of
reporters tends to reduce bias and improve the reliability of the price estimates.

HOW ARE AVERAGE PRICES CALCULATED?

The calculation of average prices weighs each sale by the volume sold.
This is done to filter out the effect that the size of the sale has on the price paid,
thus providing a more consistent and meaningful average. The result is that the
average price reported is the average price paid per unit of volume, NOT per
the average timber sale.

The price per ton for each product category is calculated from the price
per ton as reported or using a specific conversion factor for each sale provided
by the reporters. When a specific conversion factor for each sale is not
available, an average conversion factor listed on page 8 is used instead.
Readers should note that volume to weight conversions vary depending on the
average diameter of the logs in the sale.

HOW CAN | USE THIS REPORT?

This report is intended to serve only as a guide to general price levels.
Individuals interested in selling timber can use this report to monitor market
trends and get a general idea of what their timber is worth. However, it should
not be used to judge the fair market value of a specific timber sale. The price
paid for a specific stand of timber will vary considerably due to such factors as:
size, species, and quality of timber; total volume and volume per acre; logging
conditions; distance to the mill; end product of manufacture; and current
demand and local competition for timber. Additionally, timber markets often
change rapidly and therefore past prices are not necessarily a reflection of
current market prices. We strongly recommend the use of a competitive bidding
process as the ultimate determinant of market price for any specific tract of
timber.



COMMENTS

Wet Weather and Low Mill Inventory Holding Prices Firm

Stumpage prices for pine and hardwood timber increased or stayed
firm as market moved into the wet winter season. Increased rainfall
limited access to timber, therefore dry tracts with winter logging capa-
bility received premium bids. Mills with low inventories raised prices
to boost timber deliveries.

Loggers were in short supply during this period. In addition, accord-
ing to a pulpwood mill forester, “intense competition” existed between
pine and hardwood logging. Hardwood logging was kept at strong pace
“until bottoms got too wet”, when the sellers switched gears to pine log-

ging.

The Federal Reserve raised interest rates five times during 2004 to
2.25%, up from 1% in the beginning of the year. Rising rates dampens
demand for housing, which in turn weakens lumber market and there-
fore the timber market.

Statewide average prices of pine sawtimber moved higher by
$2.47/ton from the last two-month period, to $41.74/ton ($304.45/
MBF). Overall, northeastern region had a sharp rise in the average
price for pine sawtimber during this period, jumping to $39.27/ton
from $34.31/ton in the previous two months. Three industry forest-
ers from the northeastern region confirmed that low mill inventories
were one of the main driving forces for this price appreciation.

The stumpage prices of pine pulpwood remained almost the
same as in the summer, averaging $6.94/ton statewide during this pe-
riod, compared to $7.08/ton during the summer. The average stumpage
prices of pine chip-n-saw rose by $1.44/ton from the previous two-
month period, to $15.87/ton ($42.83/cord).

Statewide average prices of hardwood sawtimber increased
$1.23/ton, or 7.21%, from the same period last year, to $18.2/ton
($163.05/MBF). It was slightly off by $0.21/ton from the previous
two-month period. Hardwood pulpwood prices remained almost
the same as the previous two-month period, averaging $6.52/ton
($15.44/cord).



TEXAS TIMBER PRICES FOR

PROPERTY TAX APPRAISAL

Statewide Simple Average of Unweighted and Weighted Stumpage Prices

Large Pine Sawtimber
Small Pine Sawtimber
Pine Pulpwood

Hardwood Sawtimber
Hardwood Pulpwood

$/Ton
$/Ton
$/Ton
$/Ton
$/Ton

1999

42.01
19.96
11.26
15.07
9.05

2000

39.29
17.68
8.26
13.41
9.04

2001

38.33
15.39
6.15
13.28
9.70

2002

39.23
17.92
4.65
16.10
4.83

2003

36.21
16.81
5.89
16.49
5.30

Starting from January 1, 2004, the new legislation (Senate Bill 1646 of
2003) requires stumpage prices to be in tons in the tax appraisal formula. Also,
statewide average stumpage prices (vs. northeast and southeast) will also be
required for the tax appraisal. Another important new change from this law is
that small pine sawtimber (chip-n-saw) is recognized as a timber product.

Data Source: Texas Forest Service, February 2004

PINE SAWTIMBER
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PINE CHIP-N-SAW

70

60

50

40

30

20

$/cord Statewide Weighted Average Price

N/A »

N o

e~ \_ 7

S/O  ND JF MA MU JAW SO ND JF MA MW JA SO
‘02 '02 '03 ‘03 '03 '03 '03 '03 ‘04 '04 '04 ‘04 '04

PINE PULPWOOD

40

$/cord Statewide Weighted Average Price

35

30

25

20

N\ S T~

\9\‘\‘/

SIO ND JF MA MM JA SO ND JF MA MU JA SO
‘02 '02 03 '03 '03 '03 '03 '03 '04 '04 '04 04 04

4




‘(so|es pauodal 981y} uey) ss9|) sonsiels aoud podal 0} sajes uaiynsuy| .,
"S9|eS 90IAI9S 18104 'S’ S9PN|OXd Blep apIMale]S
‘SjusWaInNseaW J00} pJeoq Joj pasn sI J7vDS 901 ITA0d dYL 1984 pieog puesnoy] = g\ ‘pasnh ale g abed
UO pajs|| SI0}OB} UOISIOAUOD abeiane 8y} ‘9SIMIBUIO B]|qe|leA. JI |eS OB Jo} pajodal J0joe) UOISIBAUOD 94108dS B WOl pajendjeo s 8dld ¢
‘siallodal ayy Aq papinoid Aue ji syyoud pue sasuadxa Jayjo ‘s}soo
|[ney pue no Bupoensgns Aq pajewse alam sajes poomajeb ayy wouy seoud sbedwn)g “sejes poomajeb papnjoul sonsiels soud sbedwnig |

x

Gz 0€9 v xx xx o . 98y iZN" s4sn
1£8°'12 1€6°LL €2 £€'61 689 ¥eslL 8Y7'S Al Z8°S «opmalels
€G¢ 8.6 z 6861 oL2 - - - - X1 1seayinos
v8Y' L2 €569 1z 868l 199 LY'SL €G6°G GG'Gl GG'S X1 }SESULION
piog uoL pioD/$ uol/$ pioD/$ uol/$ pioD/$ uol/$ poomd|nd
€e ¥62 ¥ - . . LGy, 8Z'8 s4sn
62e'e 0€8'62 0z G629l 1281 90’8/l 88l S0'€9l 0z'8l «opmalels
(14 L€ 4 eLLlL 116l . - - - X1 1seayinos
98z'c 65Y'62 8l #8'051 S0'ZL 9¢'6/1 6181 69°€91 8Z'8l X1 }SESULION
4an uog 4aN/$ uol/§ J9IN/$ uol/$ J9IN/$ uol/$ sboimeg paxi
dOOMQYVH

1€2°'15 ¥61' 751 99 9£'9¢ 16°EL S¥'/¢ vyl €82y 18°Gl «opmalelg
6T LY SYE'LLL 0S G9'Ge LLEL €T'1€ el 9G°¢¥ 9/°Gl X1 }seayinos
866'Gl 4% %% 9l €8'8% €58l 18 LY zL9l Lsey €Ll X1 }SESULION
piog uor pioD/$ uo1/g piod/$ uol/$ piod/$ uol/$ meg-N-diyo
Gee's 088°L2 . . " . . 96/ 88C sdsn
808'9/ £82°902 18 ¥G'8lL 069 838'8l 80/ 1981 ¥6'9 «OPIMalels
190'9¢ G62'L6 0¢ ov'9l L9 6L ¥l 8Z'S L6EL 8L's X1 1seayinos
RN 0% 88%'601 LG 2502 29, 68’1z vZ'8 ¥822 05'8 X1 ¥SESULON
piod uol p10D/$ uol/§ pI03/$ uol/$ pI03/$ uol/$ poomdind
GOL'S 9ez'ey . - . . 19612 S¥'/2 s4sn
9G0'v¥ Lig1ee oclL 12682 Gl'6¢ Zev0¢ 8¥'8¢ S¥'v0€ 17N%4 «opmalelg
25082 S0¥'702 €6 2.°00¢ 0z LY 9G6'¥0¢ L LY rvle GLep X1 1seayinos
009} 996'9L1 l€ 12982 10'6¢ 06°'€0€ LEvE 86'982 1268 X1 }SESULION
Jan uol ELES uo1/g J9N/$ uol/$ J9N/$ uol/$ sbojmeg
aNId

pouad jseq
9ol abelany

oby Jeap
V poLiad awes adld abelany

pauoday
sajes Jo #

991ld abeiany

awinjoA [ejol uoiBfayonpolid

G "ON ‘ZZ swn|oA

SO-UB(g 00z J2qo3o0/1aquisides

SVX3L1 NI SANF¥L FD1RMd 3OVdINNLS

¢ abed aas asea|d ‘uonexe) Ajadoad puepaquil 10y pasn saold Jaquiy 104
19yJew Jaquiy Buibueyo Ajpidel pue ‘laqui Joj uonedwod [e20] pue puewap Jualind ‘UolezZIfiin ‘|jiw 8y} 0} douelsip ‘suolipuod Buibbo| ‘aloe Jad
BWIN|OA pue awn|oA [B10} ‘saloads ‘Aljenb Jaquun ‘ezis 10el; ul uoneleA o} anp Ajgesapisuod Alea Aew Jaquui Jo Joed) oioads Aue 1oy aoud 1oxep
“1aquii} jo joeu} oi0ads e 10} 9ou1d j9yJew Juasasdal Jou op ajge} siy} ul saoud ayy



HARDWOOD SAWTIMBER
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TEXAS ANNUAL STATEWIDE

AVERAGE STUMPAGE PRICES

Year Pine Hardwood
Sawlog Chip-N-Saw  Pulpwood Sawlog Pulpwood
$/MBF-Doyle  $/Cord $/Cord $/MBF-Doyle  $/Cord
1984 170.53 30.85 23.48 54.61 4.03
1985 129.87 28.35 18.46 54.79 5.13
1986 127.45 23.68 14.53 46.16 4.18
1987 142.59 22.53 15.28 55.46 6.78
1988 152.31 24.88 16.33 64.93 6.59
1989 156.32 26.25 18.45 69.48 9.27
1990 163.34 30.12 22.17 62.20 6.03
1991 189.33 29.71 22.59 53.83 9.09
1992 252.26 39.39 27.98 67.04 10.10
1993 283.80 39.46 26.89 80.67 12.76
1994 358.03 47.81 22.75 93.77 15.57
1995 438.36 62.96 27.26 105.17 28.65
1996 395.46 59.18 25.25 88.28 10.78
1997 441.75 73.39 28.61 132.20 25.20
1998 414.51 76.40 37.01 138.75 14.41
1999 382.86 68.44 28.95 139.44 12.24
2000 376.57 57.69 19.20 120.88 7.97
2001 325.14 42.06 12.94 120.32 15.11
2002 334.86 41.92 12.33 156.97 15.67
2003 289.30 41.90 14.90 157.81 15.85
2004.1 305.03 33.89 17.35 117.71 16.95
2004.2 310.77 35.27 20.09 161.64 15.07
2004.3 291.64 41.96 18.59 161.02 17.35
2004.4 304.32 37.45 18.88 178.06 15.34
2004.5 304.45 42.83 18.67 163.05 15.44




Texas Timber Price Trends

Market Regions

Red River

Northeast TX
Region I

Van Zandt

Henderson

Anderson Cherokee

Nacogdoches

0
SPs

Southeast TX
Region II




VOLUME CONVERSION FACTORS

A specific conversion factor for each sale reported by the reporters is used for
price calculations when available; otherwise, the following average conversion
factors are used:

Sawlogs MBF-International-1/4" X 0.74 = MBF-Doyle
MBF-Scribner X 0.78 = MBF-Doyle
MBF-USEFS Scribner X 0.814 = MBF-Doyle
Pine - 8 Tons = 1 MBF-Doyle
Hardwood - 9 Tons = 1 MBF-Doyle
Pine Chip-N-Saw: 1 Cord = 2.625 tons

Pulpwood Pine - 2.7 Tons = 1 Cord
Hardwood - 2.8 Tons = 1 Cord
Pine - 81 Cubic Feet =1 Cord
Hardwood - 80 Cubic Feet =1 Cord

SUBSCRIPTION INFORMATION

Texas Timber Price Trends is a publication of the Texas Forest Service
and is available at $2 per copy from your local TFS office, or through an annual
mail subscription of $10 per year. To subscribe, please send your request and
check or money order (payable to "Texas Forest Service") to:

Attn: Texas Timber Price Trends
Texas Forest Service

301 Tarrow Suite 364

College Station, TX 77840-7896

This publication is also available free of charge on the Texas Forest
Service website:

http://teaxasforestservice.tamu.edu/forest/economics/default.asp

WANT TO BE A REPORTER?

If you are active in the East Texas timber market, please consider
becoming a cooperating price reporter. You’ll receive report forms bi-monthly
with a self-return envelope. In addition, you’ll receive a complimentary
subscription to the report in exchange for your price information. To sign up,
contact the Texas Forest Service at the above address.

The Texas Forest Service is an Equal Opportunity Employer
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